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An Empirical Study On Determinants Of Venture
Capital Exit Return——A Perspective From Fund
Of Funds Based On Venture Capital Institutions

Wang Yi

Abstract: This paper explores the determinants that
influence the VC return from a perspective of FOFs based on
venture capital institutions. An empirical study is made for re-
gression analysis of VC return determinants. Empirical results
show that VC return rate is significantly negatively correlated
with the reputation of venture capital institutions, investment
scales and maturities, and significantly positively correlated
with investment stage (the later stage VC enters, the higher
return VC gets). There is no significant correlation between
VC return rates and VC institutions investment experience, the
background of VC institution, whether there's a star investor
in it, institutional location, investment industry and investment
areas.

Key words: Venture Capital; IRR; Determinants; FOF;
PO
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