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The Influence of Bilateral Investment Agreements on China's Foreign Direct Investment-from the
Perspective of Host Country's Institutional Invironment
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Abstract: Based on the panel data of China's outward foreign direct investment (OFDI) to 82 host countries between 2003
and 2013, this paper studies the influence of bilateral investment agreement (BIT) on OFDI from the perspective of host country's
institutional environment. Generally, BIT has a positive role in promoting the OFDI from China. Specifically, the effectiveness of
BIT increased first and then decreased along with the increase of the host country's institutional environment level, which overall
presents an inversed-U shape. As a result, the BITs signed with the host countries in medium level of institutional environment are
the most effective ones.
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