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Research on Supply Chain Corporate Behavior Based on Traceability

Zhou Junnan Chen Xiaorong

(Antai College of Economics & Management, Shanghai Jiao Tong University, Shanghai 200030)

Abstract: Traceability, as a method of information disclosure and quality control, could reduce the information asymmetry
between enterprises in the supply chain, so as to ensure the quality of the final products. This paper explores a supply chain with multi
homogeneous supplier and one manufacturer of consumer electronics products under double moral hazard problem. We consider the
effect of traceability in cost-sharing contract design and supply chain enterprises optimal production behavior decision. We find, the
increase of traceability in any link in the supply chain will not only enhance its own production effort, but also have a positive impact
on other enterprise's production effort decision. Meanwhile, traceability, as a means of quality control, will reduce the amount of
compensation cost in the cost-sharing contract that manufacturer requires for suppliers, which help maintain cooperative relationship
between supply chain enterprises and reduce the information asymmetry and moral hazard occurrence possibility.
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