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Abstract: Based on the data of China’s listed companies and macro-economy from 2000 to 2015, the paper
examines the relationship between the macroeconomic cycle and the corporate capital structure, then fur-
ther investigates the impacts of macroeconomic cycle on capital structure of corporates with different own-
ership nature. The results show that macro-economy has pro-cycle effect on corporate capital structure.
The capital structure of corporates with different ownership nature shows significant differences while the
macroeconomic environment changes: the capital structure of state-owned listed companies is less sensitive
to the change of the macroeconomic cycle than the non-state-owned listed companies, that is, the debt ratio
of the state-owned listed companies will increase less than the non-state-owned listed companies signifi-
cantly when macro-economy goes up, and decline less than the non-state-owned listed companies signifi-
cantly when macro-economy goes down. The empirical results of this paper are consistent with the trade-
off theory and inconsistent with the pecking order theory.
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