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Research on TFP of Chinese Enterprises and Allocation of
State Owned Capital-the Textile Industry as an Example

LIULe, ZHUO Jianwei
(Antai College of Economics & Management, Shanghai Jiao Tong University, Shanghai 200030, China)

Abstract: Based on the data of Chinese textile firms, we find out that managers of state-owned enterprises
(SOEs) show lower level of efforts comparing with private enterprises managers due to ambiguous proper-
ty right of SOEs, which in turn reduce firms” TFP. In terms of the reform of SOEs, we show that current
method of encouraging private capital to invest in SOEs has limit effects on increasing TFP because of pri-
vate capital not having controlling stake and divergent interests between SOE managers and private capital
providers. We innovatively present the idea that state-owned capital injects into private enterprises and
proves that the injection of state-owned capital could expand the scale of private enterprises and therefore
increase TFP. Finally, we provide some advice for the problems that may emerge during the enforcement
of the reform.
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