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Abstract: This paper explores the impact of usage of funds raised through SEO on industrial transformation

and upgrading by using the sample of public companies which carrid out SEOs from 2008 to 2013. The em-

pirical results show that: (1) if companies in traditional industries use the proceeds raised through SEO to

expand capacity, it will hinder the process of industrial transformation and upgrading; (2) if companies in

both traditional and emerging industries make use of the money to merge and acquisite other companies, it

can help the transformation and upgrading the economy. (3) if companies in emerging industries make use

of the money to expand capacity, it can help the transformation and upgrading the economy.
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