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Local Peer Effect and Bank Loan Financing
— an Empirical Analysis Based on China’s A Share Market
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(Antai College of Economics and Management, Shanghai Jiao Tong University, Shanghai 200030, China)

Abstract: This paper studies whether there is any local peer effect between the bank loan financing of Chi-
nese listed companies from the perspective of behavioral finance theory. Further, this study analyzes the
internal and external factors which may have an influence on the peer effect, such as firm size, agency
cost, the degree of marketization and monetary easing policy. The result shows that the new bank debts of
a company are significantly affected by the average new bank debts of companies from different sectors in
the same province. Local peer effects are more pronounced in smaller firms as well as companies with more
serious agency problems. The local peer effects also are more significant in provinces where the degree of
financial marketization is low and in the period during which the monetary policy is easing. This study pro-
vides empirical evidence for the local peer effect on firm’s decision of bank loan financing.
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Debt_firm 18521 0.031 0.104

-0.019  0.007 0.071
Debt_spoi 18521 0.031 0.022 0.017 0.029 0.042
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M S AR R bR T IR M DX AT ol A U S X 4
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D (2)

(3) 4) (5

0.039* " (8.566) 0.027*** (6.056)
0.129** (2.312)

Intercept
Debt_spoi
Debt_o psi 0.463* * * (4.864)
Debt_spsi

Lag Debt _spoi

Lag Debt_opsi

Lag Debt_spsi

N 18521 18 521
Adjusted R2 0.072 0.075

0.040* * * (10.022)

0.090" * * (3. 685)

0.020* ** (5.004) 0.014*** (3.890)
0.142* " (3.005) 0.111* (1.981)
0. 447 ** (4.966) 0.433** * (5.514)
0.073* " (2.760) 0.065" * (2.565)
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0.005(0. 223)
18 521 18 521 16 543
0.074 0.077 0.076
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R4 PHTHRFENEXEREERNEFAER

(2) (3

(D
Interce pt 0.004(0. 382)
Debt_s poi 0.120" * (2. 306)
Debt_opsi 0.450" * * (4. 852)
Debt_spsi 0.070* * (2. 590)

0.084™ * (2.657)
0.023(1.241)
0.001¢0.307)

GDP growth rate
Growth rate of wage per employee

Market index

ROA

Growth

Cash flow

N 18 495
Adjusted R*? 0.077

0.017** (2.915) 0. 008(0. 547)

0.114** (2.758) 0.094" (2.039)
0.346" " * (3.872) 0.347*** (3.767)
0.056 " * (2.403) 0.054* (2.210)
0.064* (1.951)
0.036* * (2.329)
0. 000(-0. 210)
0.234" " (13.156) 0.235* " (13.109)
0.025" " * (13.896) 0.025* " (13.873)
-0.357* * * (-9.550) -0.357* **(-9.528)
18 446 18 420

0.194 0.194
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3.3 REMEswr

AT AR M R R R . A SCRL B 4y
B2k B AT ML A 28 5 DAAE A 90t A 28 25 ok FHUE M
SIAT L 5328 L BRI L 42 T R 2B AT M 2R 0 A R
AR SEIESE F . 25 0 R (58 5), J0ig 2 ok HHIE
WS AT — 5325 b 2 il ol B o2 A AT
v — 2532, ml B AR B b A Mk i 47 [l 05 L 45
REF 3 MMM,

HY AR SCAY 32 [ AR BT BETE AN [R) 4R JEE P B
BRI 75 222846 I it A SCH] Fama-MacBeth (14 [1]
YT 3R B B AL A I [] )b B R R L O R
M Newey-West (177 3 I B b5 o 22 31 50 554> A2 it
RO AFE R B (E 2R R (B 5) L R X
ARWATAERFT 655 (Debt_s poi) () R % M IE , I
HUE KT OLS mURZCR R A2 8. Bk 1
UESE .

RS RAXNATUSEAREPRMRZEES T

(D (2) (3) 4)
KA &7 il 8 b 2R FIE W 2547k — %) Fama-MacBeth (1973)
. e Ao LA A ol R
— Rk O3 2K HABAT L — 5y 2 FY [ A J5 ¥
Intercept 0.025* * * (6.251) 0.020* * * (5.055) 0.020" * * (4.832) 0.010* * * (5.222)
Debt_spoi 0.033" " (2.261) 0.134* % (2.776) 0.157* % (2.790) 0.183* ** (4.218)

Debt_opsi 0.388* * * (3.289)

0.427*** (5.100)

0.397*** (3.304) 0.453*** (4.918)

Debt_spsi 0.1147 % (2.442) 0.074* % (2.492) 0.050* (1.937) 0.084***(3.072)
N 18 648 17 707 10 222 18 521
Adjusted or average R? 0.074 0.076 0. 090 0.020

T« R A8 it Sy Debt_firm . 43 72 v [ 5 200 LA B 4F BE 16158 2007 - 45 5 N o (B . b 28 7647 )2 W HEAT SRS . = O 106K B i

Fooe o FOSVORP ERE L N 1K ERE R,
3.4 ATEIHAR AR (6] X [E] 45 R0 By 5 M

F 6 M Ge it 45 R 8R . Debt _spoi x Small 1
1020 17K bt 35 ud B [8) s DS [R) 47l A ol 7 P
4955 1A O 2 W G BT 5 55 15 ) 23 A2 B 8 )
TR B8 5 W) 0 T IR A/ IN B 23 ) ) s DA ] A7l
T A O 2 E) 2 AR AT o 55 1 S e 2 T R
B 2 5 IIESE,

T 6 WA ISR B IR, Debt_spoi x High agency
cost 7E 10 Y0 7K 1 .25 9 1E , LT 22 m)AR 3 1) 28 g
0 T 5im AR AT 151 5 09 [) A A0 0 AL PR 1 T Y 2
F] R 3 DXAS ) A7l B 1 00 28 ) 24 4738 1 R AT fot
S R, ik 3 15 LIRSS,

3.5 SRTIHN LT BRXE R E 0

6 MER BoR TEMA T &Rl 58 4 (Fin_
comp) G G2 4 B 1 B4k (Credit_market) P4~
W4 T S AR B A S L 28 IR AE 10 267K
- b 2 A DB — A XA 4 T 3 1 R R
B+ 17 1t DXAN TR) A ol 5B 48 AR AT 45 55 14 [] 4 2550 Bz ek i
F R 4 73 DIHIESE .

2% 6 g5 R R Debt_spoi » Easing monetary
policy dummy TE 507K b5 2% A 1E . UL W] [R] b X
AN TRV Ml B P 23535 18 A SO0 2 w8 48 B AT 01 55 O 32
Wi 2% 32 B 53 1T BOR A 52 W L 12 5T T BOR SEAR I . X Fh
[Fi) 2800 B 5L AR 5 A LATESE .
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F6 NEME KRR M, &R T H ML R0 5 T BUR X SR1T 18 7K B 4 R I B2 i
MBI ATF AR A SR Aot L o0 TV R LA o ot v
(1 (2) (3) 4) (5)
Intercept 0.021***(5.392) 0.016* ** (4.216)  0.014(1.777) 0.015** (2.601) 0.004"** (3.253)
Debt_spoi 0.153**(3.241)  -0.014(-0.344)  0.241**(2.806) 0.291***(3.830) 0.151** (2.635)
Fin_comp 0.001(0.524)
Debt_spoi x Fin_comp -0. 018" (-1. 863)
Credit_market 0.001(0. 548)
Debi_spoi x Credit_market -0.020* (-1.903)

Easing monetary policy dummy 0.000(-0. 318)
Debt_spoi * Easing monetary policy dummy 0.148* * (2.754)
Small -0.011* * (-3.235)

Debt_spoi x Small 0.123” (2.187)

High agency cost 0.047* " (7.953)

Debt_spoi x High agency cost 0.222* (2.074)

Debt_opsi 0.365* " *(3.932) 0.428* * * (5.477) 0.443”" * * (4.889) 0.443" * * (4.903) 0.588" * * (6.891)
Debt_spsi 0.079** *(3.886) 0.065**(2.350) 0.072**(2.699) 0.072**(2.683) 0.077**(2.929)
N 18 521 13 895 18 517 18 517 18 521
Adjusted R*? 0.023 0.127 0.077 0.077 0.076

T« R AE £ty Debrt_firm, 45 1 24 B [ 2 R0 LK AR BE B 58 8000, 365 N ¢ (i, bRdfE 22 2670 2 w0 HEAT B R - O 100K P L

FLNSYOKFEERE, M IYAKE ERFE VR
TS X HFPERE ETAAMNLBIEELT]. S8
4 518 W2, 2013(2): 108118,

(4 &f s

9k ) 47\ [ RF XoF  l Fil E oe 455 1 5 W ok k0 L2] &N, b, EEEHE SREESRITERK

5t T3 2R IR £ R 4 44T ;2 LT A RS, ST
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