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Second Thoughts on the Follow-up Strategy
of RMB Internationalization

LIU Jianfeng PAN Yingli
(Antai College of Economics & Managemaent, Shanghai Jiao Tong University, Shanghai 200030)

Abstract: Based on the systematic clarification about several theoretical and practical issues of RMB inter-
nationalization such as the feasibility, the objective of promotion, the path of steady and orderly promo-
tion, and the relevant experiences and lessons, this paper argues that, our country should create a market
mechanism and policy environment that can not only promote the healthy development of the real economy
at home and abroad, but also facilitate the RMB’s cross-border {ree use. Therefore, this paper proposes
the following basic ideas: adjusting the existing measures about cross-border trade’s RMB denominating
and settlement; strengthening the management of RMB offshore direct investment and financing; adhering
to moderate foreign exchange controls and implementing limited and directional capital accounts liberaliza-
tion; fostering and building a cross-border RMB transactions closed-loop between the offshore RMB de-
nominating and settlement’s industry park and the onshore bond market; implementing a policy of RMB’s
prudent injection into those offshore financial markets, and establishing an endogenous and stable RMB
backflow mechanism, etc.
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