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Discussion on Significance of “Replacement of BIZ Tax by VAT” and
its Impact on Real Estate Industry

XU Feng
(College of Business, Shanghai University of Finance and Economics, Shanghai, China)

Abstract: It refers to the tax policy reform of the industry that has previously paid the business tax (inclu-
ding life service industry, real estate industry, financial industry, construction industry and so on, herein-
after referred to as the VAT) in accordance with the state regulations. The biggest advantage of VAT is to
make the whole industry circulation tax unified into value-added tax. Through the settlement of enterprises
in different industries, the value-added tax deduction chain in the industrial chain is formed, which avoids
the repeated taxation problems existing in the business tax time, which is beneficial to the reduction of tax
burden in the whole society. In essence, this is a big change in tax policy which has a far-reaching impact
on all industries in our country, but for the industry, the difference between the business tax and the val-
ue-added tax on the tax basis, tax rate and the competent tax authorities brings great challenges to the in-
ternal control management of the enterprises, and has a far-reaching impact on the actual tax burden of the
enterprises. The real estate industry is the pillar industry of our country, and it is also an important indus-
try to this tax policy reform. It is very helpful to analyze the significance of the increase and its influence
on the real estate industry. It is very helpful for us to understand the original intention of the country’s
implementation of the policy reform and how the real estate industry should deal with the change.
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