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The Impact of VC “Fast Forward and Fast Exit” on Corporate Performance
and Growth: Evidence from the GEM IPO From 2009 to 2014
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Abstract: Using T test and Logistic regression, this paper studies the relationship between the perform-

ance of the enterprise and the VC’s behavior, which enters the enterprise late before IPO and exits quickly.

We get the following conclusions: pre- IPO investment of VC has positive effect to pre-IPO performance,

but this effect declines rapidly after IPO. Further analysis found that fast-forward VC is more likely to exit

quickly and it is more obvious in low reputation group. This shows that fast-forward VC not only brings

fake prosperity of the company’s performance and growth, but also its rapid withdrawal highlights its

strong speculative motivation. The conclusion of this paper provides an empirical basis for the fight against

fast-forward VC.
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Log likelihood -18.455 152-17.889 619-121.130 03-120. 957 85
XL {E 35 35 183 183

Hoex %% BBIRRLE0.05.0. 1 K FEUTEE.FSHAN
2 {H
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2% TR 5T 5 25 58 R R BAR 1 B L 9] 7 R
ANXE S B PR AT O BRI . R 10 4R
TG A BASUER FP E R A3 0 AR AR 1 [l A 2R
BUAE JBASER rh B2 o (9 R A v R B A1) bR 2 B
7 AR P AR REA R AN B . RIRAES
LA 85 T R 2 ) BB T BE v o A 47 A
FARAE DTN T - RO XA AR B30 T B AR
X2 R A A VGIE B I RERY =S [ 8/ He i L 0
I AR FIFFARRE O T 3R W) 228 BRI I AL
&N TAEZ ml IPO {3 7 o AR 2 3 A 4. T
R IBE AR5 15 EE A AR A 28 ) IBEASUR X B AR B
RSB G0 Al R PR W 25 8] R T DU & T TR i 4%

J& L2 A
R0 BARFHFRILGITRUSHERHDITLER
v KB A ¢ I L A1 KB A F5 T L A1
s FREA (NEREN
PEtime -0.001 2 -0.001 2 -0. 000 5 -0. 000 5
(-1.93*)  (-1.89*) (-1.56) (-1.54)
ROE -0. 036 5 0.0998
-0. 69 (1.72%)
Sale_Growth 0.002 2 0. 006 6
(-0.31) (-1.01)
Lev 0.027 7 0.025 8 -0.015 5 -0.013 1
(-1.59) (-1.46) (-0.87) (-0.71)
LnAge 0.571 6 0.643 6 0.992 3 1.363 3
(-1.02) -1. 1D (-1.67)  (2.08" ")
LnAsset -0.448 8  -0.4616  -0.2020  -0.3877
(-1.06) (-1.07) (-0. 45) (-0.83)
Year I i i £l
Ind 1 i i i
Pseudo R*? 0.072 8 0.076 3 0.089 5 0.115 4
LR chi2 10. 85 11. 37 13.42 17.31
Log likelihood ~— -69.138 3 -68.876 4 -68.2850 -66.344 2
XL 108 108 109 109

3.3 HBEERR

Sk K B8 AR SCEE e ) R EEPE AR SO T AR TAE

LR AT (1) A i) B 1 4 s B e A 785 Ml )T
K % (Profit_Growth) Fl f %% 77 14 K % (Asset _
Growth) , T #T [M1 9 JE K SR R BUAS 8 35, 10 BH XU A9
PO NP R R E R =RE (N

()X} F AR 75 2 K F 19 B & i % Gompers
(1996) " (i ffrid >R FH 8 9% ik XUBE ML A A9 ol 57, 4 B
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KA I LA AR S AR A Dy AR AL
BT AR (1) 45 2R A R IR 38 B TR AR Rt
PR H 0 1) BB Sk R 458 R — B

(3) X RE A BOH o 4 3 2278 B EAT 1000 9904
i) Winsorize 4bH, 28 J5 527 % A b AR Y 9t 47 [8]9
S5 5 Z AT [ A 45 H R

4 MRGIL

ARSI s DM A JSE R0 o A a0 6 AR 114
PRAEPR AT 0y 2R BC— 5 19 M A 1 e o DA FT o LA 1Y
W BT R . A TPO RT3 B i (8] 5 0 L n] 2% ok
YA PRI S HE AL . X TR
H] Rk B G B I sl A S AL
R 25T TIRUPR B T A PR 30 RO A X 2 AR ML S5 A
AR B AR
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