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Abstract: Industrial revolution led to the increasingly clear boundaries of the industry, resulting in gener-

ous industry classification systems, in which the standard industry classification is at the core position and

has played a significant role in guiding the development of the industry. Information revolution created the

industry integration, reshaping of productive forces and production relations, which made the traditional

industry classification system unable to guide new economies and new formats. The new industry classifi-

cation standard based on the five-flow principle is developed through the analysis of the nature of corporate

profitability. Subsequently, applicability of the new industry classification has been further certified by

classifying the CSI 300 companies. This new method provides a new research direction for the development

of the industry and the formulation of government guidance policies.
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