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Abstract: Sovereign wealth funds are now the largest investors in the global financial markets. They have
important impacts on the management of state’s reserve assets, attracting worldwide attention. Through
empirical analysis, we find that the performance of sovereign wealth funds exceeds the performance bench-
mark as a whole, and their outstanding performances come from stock-selecting ability rather than timing
ability. After analyzing the factors influencing the performance of sovereign wealth funds, we find that the
size and proportion of bond investment have a significant impact on the performance of sovereign wealth
funds. The conclusion of this paper provides a theoretical basis and reference for the investment strategy of

sovereign wealth fund.
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